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Ao Activitles of the Subcommittoe During the Fiscal Yoar

4. Beview of the Tntellicence Product

The fubeommittee did not ongoge in the review of intelli-
genee producte in the interpationsd trode field during the yeor,

2. Researeh & Collzebion Deficiencies

The Subcormitiec mot eardy in the Fiscol Year and identified
Tour mjor research deficiencies thon axisting in the Pield. They were:

2o Iutra-3loc Dalonce of Payments
k.  Fipoanelal Bescurces of the Bloo
¢.  Price Movepentos in Fast-Weszt Trade
d. Sino~Soviet Beonomle Relations

With the exwception of "¢" above, & considereble smount
of resecrch hng been completod on these deficlencies s Iainly in OIR and QRR.
Tous, although emch remaics bo be dope in these srens » Bome of these
dedicicncies ave less eritical then formeriy. In addition, certain other
sgpects of Bloe trade and fivance are becanlng increasingly importent and
are beglaning to reccive the attention of the intelligenc: commmity. Thus,
the Subcomnithee plans to meet in the posy Tuture to update this idst.

The Subcommittee has not drawvm up a 1ist of critical
collection deficiencies. It is plamned, however, to do this in conjunction
with the revision of the research deficiencies list.

3«  Beview of Substantive Popors

Although the Subcomittee reviewed no substantive rapeyrs
during the yeoar, it Jid diecuss epdterin for doing 0. It was decided to
Jewve %o the producing sgeney the decision as to which of its research papers
were Importent enough to be revieved by the Subcommitteo. However, i
another agency disaprees with the rescarch fivdings of a puper for vhich a
yeviev has not been reguested, the disagreemont is to be brought to the
svtention of the Subcormdittee.
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h. . Review of Proposals for External Reseerch

o proposals for externnl research were submitied to the
Subcommittbee for review.

5. . M¥oaintenance of Agreed Baslc Statlatics

The Subcommittee tentatively sgreed as to vhat trade
statistics should be mointained on an sgreed besis. The declsions were &a
Zollowa:

Dro Eagt~West Trade

It was agveesd that normal recorded Eest-West trade data
could be exeluded. ALl agencies xecelve such dats froam o single source
{Department of Commerce) and the baslic deta wonld not therefore vary from
agency to agency. Hovever, the sdjustments made to such date {c.X.F., F.0.8B,,
ete.) do need to be ageeed upon and this will be done in the neor future.

Tt was decided thot estimntes of clandestine trade (ammuel by velue) and the
international moverant of Bloc gold would be maintained on en agreed basis.

B Introa-Bloc Trade

T wos tentatively decided that the maintenance of
stetistics on Intra-Bloc trade would be limited to the ammucl trade (by
va}.ueg of each Bloc country with the USSR, the European Sastellites (as a
whole), end Commndst Chinm. It was 2lso agreed thvt the comuodity conposi-
Hion of trede would be adequntely represented by meintoining estimates of
4 or 8 major camnolity groups moving in Intia-Bloc trode.

6. . Projects Underteken at the request of the EIC

- fhe EIC has requested no projects during the year ond no
Subcommittes proposals were made.

T. . Intelligence Research Techniques

The only discussion of technigues and methodology vhich
occurved was in comnection with the adjustments to be mado in Bast-lesth
trade data. This willl be continued in conjunchbion with the discussions on
the maintennnee of agresd besic statistics.

6. Speeciel Coordination Functions

o special ccordingtion was wmdertaken durlng the ycer.
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9. Evaluation of the Role of the Subcommittee

The Subcommittee has not reslized its potential as e medium
for inter-agency review and coordimation. As was stated in last year's
report, the major problem is that the Subcommittec is not assigned any
reslly important coordination functions such as those comnected with the
¥IE's, EIC-RY seriea, and Bloc economic penetretion activities. What
remaing for the Subeommittee to do is of so little overall importance that
the movbers heve not in the past felt that the Subcommittec played sny
significant role in inter-sgency ectivities. Unless the Subcommittec can
becoms the inter-ageney coordinabing group for retvers pertaining to Bloc
intermations) trade and finance, its role will not he great enough to
comend the enthmsisem necesgory to wake its program sucoessiul.

3. ‘Fulnies Progrem of the Subcomnitibee

The Subcommittee plans to meet in the nesr fubure to bring
up to dete its rescorch deficiencies list and to drew up a collection deflciencies
list. Xt plans to Lmplement the dscisions and proposale for the malntenance
of agreed basic statistics. It is also plamned to initiate discussions on
broadening the Subcommittee'’s role in inter-asgency coordination activities
in the field of its rvesponsibility.

—y 25X1A9a

Secrecary
Subcommittee on Intermational Trade and Pinance
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Frequency of Meotings: L meetings in FY 1955

o V]

control 456371
1 November 1955

INTERNATIONAL TRADE AND FINANCE

on 2 papers

SC MEMBERS

Evaluation Valuable? Continue?

AFOIN Some = for Yos
background

G=2 Fairly = has Not urgent
been means of ,

- produeing 2
valuable studies !

Commerce Marginael to us Yes, assuning
as Commerce role its functioms
has been primar- could be clarie
1ly to provide fiod and that,

- data rather than as a subcormittee
- to obtaln assis« there 1s a job

tance. for 1t to do in

R the field beyond
that now belng
carried on by
its members as

individusls

ICA Yes « in the Yes
past SC has
- prepared reports
of considerable
interest to MDAC

-

plus conferences of working groups

Future Work? Faults?
Stand=by basis None
only

Search ont real
gaps = formulate

Lack of continuity
and lack of welle
some plan for .defined objectives.
meeting them; Should be more
attempt to develop than a clearing
agreed methodology house for projects of
for adjustmente to individual members
basic trade statisties

for use by 21l Gov,

agencies working on

Bloec trade; more

effectively keep

subcommittee ine

formed of work done

by members

At least two pro- Have attended only
Jects in fleld of omne meeting so
EM trade, both  cannot answer
rather large, are

presently contems

plated, which

interest MDAC

very mich
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Evalvation

A T

OIR

ONI

ORR

ﬁj_ ment- in intras.

VYaluable? Continue?

. Ought 0 be, Yes
Major contribue
.. tion has been
. - SRe3 and R=11.
. These indicate
o0 clearly the role
. of the SC in
any ng extended
. basic atudies ,
; ;‘uhich., are not
' urgent'and which
. are beyond the
: resources of a
. Blngle agencyeo
.. The present, SC :
... would have aiffie
o oulty i;!.n handling
nt study,
ne to be’
_ conmla‘bed on a
. short deadline
- = and such studies
hohld ordinarily

e

_Dﬁmolve or
, cmine

Yes, " GRR parti= Yeg, Has
cipation in SC potential for
activities rew future active

iy _B‘llfad An vetter ity of considerable

G va].ueo
formation among

. agencies, improves

: P8y
establishnent of
betta;r -regearch
standards = all
materially aided
carrying out of
ORR and IAC
respensibilities,

[ ] 2 o
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Future Work?

Maintain agreed Partioipation of
basio statistics; many members not
maintenance and adequate « pare

_ Faults?

- extension of ticularly, work of
balance of pay- - SC has been going
nments atudy; - . on without astive
price index for  participation of
deflation of E/W military representa=
trade values; tiveso .
continuation :

- interdepartmental
srveys of ree

-searchs W

groups for particue
lar atudies.

Compd ttee has very little to do
and there appears to be no
coordination or :!.nteragemy
problems which require SC. action.

Should review Has not in past
and coordinate been assigned any
contributions to really important

any NIE!'s con=
cerned with trade
and finance of
Sino=Soviet Bloc,
Participate in formue
lation and review of
Rl series in same
mammer as SC on Trange
portations Review
8ingle agency research
projects. Keep data in
Rell current, with
amual revision.

coordination tasks.
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) -w
‘wdC MEMBERS .
Svalusffon ...V.g_l__uag}g; Contime? Muture Wark? Paults?
0SD Little value to ona office, but Statistics of  SC performed work
EM trade office feels SC conld trade and Soviet competently. Meete
perform valuable function for vorld balance of ings efficiently
them, payments, Trends run, but only @

and changes in minority of thosge
direction of Bloc Present, who are
trade and investe specialists in the
ment may be indie field, have much to
cators of politieal offer,

and economle pressures

and deliberate decisions,

which in the interest of

free-world security, require

counter actions, :

Subcommi tteets Evaluation of Itsels (Frqm Annual Report)s

"The work of the subcommittee to date has primarily centered around two major
research problems, 164, Soviet Bloc Balance of Payments with the Free World, and
Soviet Bloe Trading Institutions ang Arrangements, As wag pointed out in A.l,
both these projects were important to the intelligence community and were ideally
within the purviey of the subcammittee,

in the past been assigned any of the really important coordination tasks
(NIE,EIQ-RJ.‘, etc.)s Ag a consequence, its members have not felt that the

subcomnmi ttee Played an important part in interagency activities. It is essential
to the future of the subcormittee that it have a substantial role in such important
projects. Otherwise, it will not be. fulfilling its major responsibilities and will

never be more than a minop adjunet to Inter-agency activities,

body,_ ineluding review ang research when possible; on basic intelligenee problems
regarding trade and finance of the Sino=Soviet Bloc. More precisely, the
subcomrd.ttes ig engaged in planning and setting up of procedures for accomplishing

l. Revision of EIC-R=11 _

2e Maintaining agreed statisties

3e Reviewing single agency papers

be Coordinsting important interageney rrojects (NIE's, etc.)

Se Standardizing methods of handling and adjusting trade data,*

Secretariantts Evaluation of SC Acﬁ.vitieas

This group has been handicapped by the 1093 a year ago of a particularly active
o and able representative of Federal Reserve, They bave also had a nuber of
= security clearance problems with other key members, and the chairman was
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of individuals directly assigned to these atudieses The ™potential" of this
subcommi ttee, however, 1s most important e 1f they can find speeific areas for
coordinated analysis. There have been a number of suggestlons that this group would

like to be asked to undertake ‘more "sexy" studles for the EIC = perhaps in connection
with R1-55, next spring.

Recommended EIC Actions |

1. o request the SC to explore the possibilities of drafting an agreed 1S working
‘paper on "Communist Chinals International Trade, 1950 through 1955" = to0 include a
discussion of the significance of such trade movements to China®s economic develop~
mente (The primary purpose of this paper would be to serve as background for a
possible R=1=S5 on the subject next sumer, which would revise earlier trade figures
in the EICeRl series in light of racent Communist announcements,)

2. To authorize the SC +o explors the possitilities of revising FICeR«11 to
include an estimated balance of payments for 1954,

3o D request the Chairman, EIC to eomsult with ONE as to the desirability of
utilizing this subcanmittee to review and coordinate the forelpn trade sections
of contributions to the NIE's on the USSR; European Satellites, and China

- scheduled for FY 1956,

- -h-
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18 Angvet 1955

sUBIECT 1 Survey of the Activities of the BIC Snbcesmities
on Iatermatiensl Trade and Flusmes.

1. Cpsatisnt Eos the werk of yeur su' cessittes besn valushle? ¥hat
bas yowr participation In mibcomeittee setivities cen-
tritutsd ter (e this agenay; (b) the Smtelligesce
eommunity, and () ths Mitel States?

nguer:

The werk of the subcemxittos te dste has prizarily centered sreund
tws mnjer vezesrch preblems, 1.¢,, Seviet Uloc Tlance of Faymentis
with ths Fres Verld, sad Seviet Hlec Treding Imstitutiems sad irrange-
ssats. Soth of these prejects were ideslly withis the purviev of the
Subcemzdtion. Aithevgh imperisst prejecis, ne s s ency bed the
vesoarch Tucilities or tins fer such major wnderiskisgs} slae bocause
the preje:ts were Wasic te pelicy fermmlatisn by setiem sgenclien, it
wie iwpoviamt thet they bawve ipter-agescy ceerdinstion, partici-
potisn in the sotivities of the Subcommittss Bus resulted In s betler
exshange of {afernstion, smong spencles, ax improvessst ia intre.
sgency werking relatienships, sud estsblishuent of bettor revesrch
standarde, 21l of which heve materially sided the csrvyling oul of ORR

2. Suesdisst Should ihe Subcawities be centinued?

Samancs
" Although the rele of the Sulcemnittes hes nol boen extiensive in
research smd sesrdirstisn preb acs sther then thoss nemtiene’, it dees

fuifiil o mesixd Yunotiem i inter-s-emey scotivitles, i melsd hbelew
1t bes the petentisl fer future sctivity ef ceusiderable value.

S. Zussilant IT the Sebommsiti-os is centinued, vhet shexld it 4 in
the fTuture?

damng

The fature rele af the Sthommittee should te tc ba ihe inter-
sgenty overdimsting bedy, imeluding revisw sad rez areh uhen pessidle,
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on Baeic intellipence prebiess vepsrding trade snd fimamce el the
StaseSeviet Iles, Hers mrseisaly, 1t sherid reviev and coerdinste
the ssvars]l departsentel coatridutiens 2o any Extisnsl Intollizemce
Zetiaateos comusrued with trs. ¢ snd Tinemes of the Sine feviet Else,
It sheuid periieizste im ibe fersulstiom sud reviow ef the FIC.R1

, in the suse manmer sy the BIC Suboosmities sn transpertstica
has im Ahe psst, The ve-y title of the lalaet erercese EIC.MI-BL,
*Comnnint ¥s Imperts wnd Brperts 1994-Trade snd Transpert
Invadved,” iniiestes the advismslility of this auggestlen. Portbere
nogw the Subcermitize sheuid review sll ispertsst izter-sgeney er
single sjeney researeh projocte cealing vith Intermstlional trase
and fimence, Fimelly, ss a cestisulng yreject the Jubcanmitites
shavld son thet the dets ix RIC.2R.11, et ¥lee imlence «f Fuy-
mosts with the Yree Sorld, nre kept feirly euwrremt, with sz smmusl
revisisu,

4 Lusptiamt Uoess the Subcomeittes heve sy msjor faxlis? Wat
are your suggwetiens fer {srreverents?

Asaxext

The mmjer feult ef the Sucemmittes s thet it bas oot in the
~ teen sssignat smy of the reslly lmpertsat cesrdisstion tusks
%m EXC-iKl, ote.). As & censsgrwsce, 1ir mesbers bawe met Tolt
thet the Svhosseities played en impertent psrt in inter<igency
sotivitios. It 13 esmential to the futive of the Subcevemitise thet
14 bewe & substantis] rele in such imporisst prefests, Otherviss,
1t will met be Pulfilling 1ts s jer resvensibilitiss #nd w11l mover
be mere then s miser adjumet to Inter—ageney sctivities.

S. A specisl suprlement e this msewrsadu: Sico sses anether o for
fault.

25X1A9%9a
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